	GATEWAY MORTGAGE GROUP
Broker Compensation Plans Effective April 1, 2011



	 
Gateway Mortgage Group has finished our review of the Frank/ Dodd bill and established our broker compensation plans, which will become effective with the Federal Reserve Board’s Loan Originator Compensation Rule on April 1st. 

The Compensation Rule is effective with loans submitted on and after April 1st, and provides detailed guidance on maximum broker compensation. While the Compensation Rule is specific in many areas, implementation and details are subject to each lender.   

Gateway Mortgage Group will offer two types of plans, in order to provide brokers with as much flexibility as possible. The two plans are as follows:   

Borrower-Paid Plan 

The broker will disclose his compensation upfront to the borrower, and will be paid directly by the borrower at closing. There is no limit to the amount of compensation that the broker can receive (excluding State, Federal and Agency caps).   

Lender-Paid Plan 

Under this Plan, the broker must pre-select one of several Compensation Tiers, with total compensation (including origination fees, processing fees, and all other fees) from 1.00 to 3.00, in increments of .50 (e.g., 1.00, 1.50, 2.00, 2.50, 3.0). Once a broker selects a Compensation Tier, that Tier applies to all loans regardless of product type and loan amount. The broker can change Tiers each quarter on the first of the month following the end of the quarter.  The request must be submitted 2 weeks prior to quarter end.  Also if the broker has only funded one loan in the prior quarter they will not be allowed to change. Per the Compensation Rule, brokers cannot change plans on a per-loan basis, and must select a plan for a minimum period established by each lender.   

Regardless of the Compensation Tier that a broker selects under Gateway Mortgage’s Lender-Paid Plan, brokers can still fund loans any time under a Borrower-Paid Plan, as long as the compensation is disclosed upfront.   

All brokers will default to a borrower-paid plan on April 1st if they have not selected a Lender-paid plan. Brokers can select a different Tier prior to April 1st if they prefer a different maximum compensation. Each broker’s compensation plan will be coded in his profile, to ensure that accurate pricing appears in GMOS.   

Beginning on April 1st, Gateway Mortgage Groups rate sheets will be specific for the channel that the broker has selected. Look for more detailed communications in the next week or so!  
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